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VOLUNTARY ANNOUNCEMENT
INRELATIONTO
THE DEVELOPMENT OF AN INTEGRATED LOGISTICSPROJECT IN HARBIN

The Board is pleased to announce that on 16 Juhg, 20e Harbin Government, the Harbin Daowai
Government, China South International and Howatdred into the Framework Agreement pursuant
to which China South International and Howard agrri@eprinciple to undertake the construction and
development of the Harbin Project.

It is anticipated that the Harbin Project will inve the development of a large-scale integrated
logistics and trade centers and construction ofmerial and residential facilities, which, subjézt
further negotiations, will have an estimated téaad area of approximately 10 square kilometers. |
Is anticipated that, subject to further negotiaticemd the arrangement of the Harbin JV, the
investment amount for the Harbin Project is pratfianily estimated to be approximately RMB20
billion (equivalent to approximately HK$24 billion) The Harbin Project will be developed in phases
and the development is expected to be more thaed3.

Details of the Harbin Project would be further riggfed among the parties to the Framework
Agreement and definitive agreement(s) will be fartantered into setting out the details of the Harb
Project.

For the purpose of the Harbin Project, China Séntttrnational and Howard will establish the Harbin
JV to undertake the Harbin Project and the JV Agexd will be entered into for the establishment
and management of the Harbin JV. It is contemgl#tat the Harbin JV would be owned as to 51%
by China South International and 49% by Howard.is lso preliminarily anticipated that the total
capital commitment to be contributed by the partishe JV Agreement, including the registered
capital of the Harbin JV and other form of finargirarrangement if necessary, would be
approximately RMB2 billion (equivalent to approxitely HK$2.4 billion). Details of the Harbin JV
would be further negotiated between the partiesgowrned by the JV Agreement to be signed by
the parties.

As at the date of this announcement, the cooperatinong the Harbin Government, the Harbin
Daowai Government, China South International andv&td under the Framework Agreement is at a
preliminary stage and subject to further negotregiaNo definitive agreement has been entered into
among the Harbin Government, the Harbin Daowai @owent, China South International and
Howard in relation to the details of the Harbin jeob and the JV Agreement is yet to be signed.
Further announcement(s) will be made by the Compamglation to the Harbin Project as and when
appropriate.



Definitions

In this announcement, unless the context requitberwise, the following expressions have the

following meanings:

“Board”

“China South
International”

“Company”

“Framework
Agreement”

“Harbin Daowai

Government”

“Harbin
Government”

“Harbin JV”

“Harbin Project

"HK$”
“Hong Kong”

“Howard”

“JV Agreement”

“PRC”
HRMBH

u%n

the board of directors of the Company

China South International Materials City (Shenzh@a), Ltd. ¢ Fe B T
R FDIN G PR 2 7)), a wholly owned subsidiary of the Company

China South City Holdings Limited, a coamy incorporated in Hong Kong
whose shares are listed on the Main Board of ThekSExchange of Hong
Kong Limited

the framework agreement dated 16 June 2011 eniatedbetween the

Harbin Government, the Harbin Daowai Government,in&€h South
International and Howard in relation to the HarBioject

W VE T AR N R BUR (the government of the Daowai district of
Harbin, the PRC)

W HIVE T AN IGEBUR (the government of Harbin, the PRC)
a company to be jointly established Bhina South International and

Howard pursuant to the JV Agreement, the interafstghich will be held as
to 51% by China South International and 49% by Holwa

the project for the developmentaofarge-scale integrated logistics centre in
the Daowai district of Harbin, the PRC

Hong Kong dollars, the lawful currency of HgrKong

the Special Administrative Region obtRRC

Hong Kong Howard Group (Holdings) Company Limitea, company
incorporated in Hong Kong and is indirectly whobbywned by Mr. Wong
Choi Hing, a director of Xi'an China South City Catd., a subsidiary of
the Company

the joint venture agreement to bdeesd into between China South
International and Howard in connection with the abshment and
management of the Harbin JV

the People’s Republic of China

Renminbi yuan, the lawful currency of the PRC

per cent

Unless otherwise specified in this announcement, trandation of RMB into HK$ is made in this
announcement, for illustration purpose only, at the rate of RMB1 to HK$1.2013. No representation
is made that any amount in RMB could have been or could be converted at such rate or any other

rates.
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